Syllabus - Business Economics

National Income

Methods of measuring national income and output.

Demand, Supply Prices and Market Structure

Basic theory of consumers' demand, price and income elasticity of demand and effect of taxation.


Marginal and average costs, fixed and variable costs, opportunity costs, short and long-run costs.


Law of varying proportions, increasing and decreasing returns.


Price and output determination under conditions of perfect and imperfect competition and monopoly.


Profit maximisation and equilibrium analysis.


Normal and super-normal profits.


Effects of taxation on prices.


Micro-level investment decisions, expected rates of return.


Investment pricing and output in the public sector.

Alternatives to profit maximisation: the managerial model of the firm. 

Basic Economic Analysis

An outline of the Keynesian analysis.

Determination of level and changes in income and employment, propensities to consume and save, the multiplier including foreign trade and government: the accelerator, determination of level of investment, liquidity preference and rate of interest.

The Monetarist critique.

Government policies to influence employment and level, type and location of investment.

Money, Credit and Banking 


Meaning and functions of money and credit.

The quantity theory, inflation, deflation and employment.

Banking system and methods of controls, money market.

Government monetary policies and relationship with inflation and employment. 

Fiscal Policy

Types of taxes and their effects on individual and corporate activity.

International Trade and Balance of Payments

Elementary theory of comparative advantage; free trade, protection,

international trade agreements and associations, exchange rates, devaluation and other balance of payments adjustment processes.

Balance of payments account, trade account, visible, invisible and capital account; terms of trade.

Removal of customs and tariffs

